BANK SOHAR SAOG
FINANCIAL STATEMENTS
For the year ended 31 December 2009

Subject to CBO Approval
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52,675
2,043,595
160,234
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24,014

2,661,323
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31 December
2009
Notes RO’000
ASSETS
4 Bl 132,270
s 5 B2 20,280
* # 6 7 B3 786,784
# 9 9 # B4 61,690
5 : B5 14,340
B6 9,246
1,024,610
LIABILITIES
s 5 B7 21,400
B8 39,038
= B9 832,449
. BI10 7,000
Blil 18,550
) 5 744
919,181
SHAREHOLDERS’ EQUITY
BI2 100,000
* # BI3 2,533
C # Bl4 426
2,470
105,429
1,024,610
Net assets per share (in baizas) BI5 105.429
CONTINGENT LIABILITIES Bi6 106,927
COMMITTMENTS Bi6 26,706
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31 December  31December
2008 2009
USD’000 USD’000 Notes
283 . 136,839 ) Cl
683 0087 (77,468) ) 2
-2 .38 59,371 Net interest income
373 16,294 C3
0./ 75,665 OPERATING INCOME
OPERATING EXPENSES
6 2 ++87 (26,501)
6 0087 (14,062) Cc4
6- 0327 4,151 , B5
6+- 0327 (44,714)
++3 30,951 OPERATING PROFIT
60 - .+7 222) ) #
6+ ..7 (5,341) ) 4 B3
60 27 (1,730) ) 4 B3
60 28.7 23,658 PROFIT /(LOSS) BEFORE TAX
/0/ (2,821) Income tax expense C5
6822 7 20,837 NET PROFIT/ (LOSS) FOR THE YEAR
Other comprehensive income
- # #
6 -2+7 2,389
Other comprehensive income for the year, net of
6 -2+7 2,389 income tax
TOTAL COMPREHENSIVE INCOME FOR THE
63 07 23,226 YEAR
<<<<< <<<<<<
06 7 5 in
68122 7 20.837 baizas 6
<<<<<< <<<<<<
$ -0
$ 1

31December
2009
RO’000

52,683
(29,825)

22,858
6,273

29,131

(10,203)
(5,414)
(1,598)
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Balance as at 1 January 2009

Total comprehensive income for the year

- 5

Other comprehensive income

- #

Total comprehensive income for the year

Transactions with owners, recorded

directly in equity
$ #

Balance as at 31 December 2009

1 ! #
A 1% )" %EF)$C
-../
Share Legal Fair value Retained
capital reserve reserve earnings Total
(Note B12) (Note B13) (Note B14)
RO’000 RO’000 RO’000 RO’000 RO’000
8. .. 30. 9 6- 207 /-3
GGGGGG  GGGGGG GGGGGG GGGGGG GGGGGG
5
9 9 9 6--07 6--07
#
9 9 6 /7 9 6/7
5 9 9 6 /7 6--07 6- 3827
9 6-/7 9 9 6-/7
8. ... 9 9 9 8. ...
GGGGGG  GGGGGG GGGGGG GGGGGG GGGGGG
2 . 3+ 6 /7 6 38.7 /0 23
<<<<<<  <<<<<< <<<<<< <<<<<< <<<<<<
RO’000 RO’000 RO’000 RO’000 RO’000
100,000 1,731 (494) (4,750) 96,487
GGGGGG  GGGGGG GGGGGG GGGGGG GGGGGG
- - - 8,022 8,022
- - 920 - 920
- - 920 8,022 8,942
- 802 - (802) -
100,000 2,533 426 2,470 105,429
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Balance as at 1 January 2009

Total comprehensive income for the year

- 5

Other comprehensive income

- #

Total comprehensive income for the year -

Transactions with owners, recorded

directly in equity
$

Balance as at 31 December 2009

1 ! #
A 1% )" %EF)$C6 7
-../
Share Legal Fair value Retained
capital reserve reserve earnings Total
(Note B12) (Note B13)  (Note B14)
USD’000 USD’000 USD’ 000 USD’ 000 USD’000
-/ 23. 83 9 60 837 =372
GGGGGG  GGGGGG GGGGGG GGGGGG GGGGGG
5
9 9 9 6822 7 6822 7
#
9 9 6 -247 9 6 -2+7
5 9 9 6 -247 6822 7 63 07
9 6387 9 9 6387
-/ 23. 9 9 9 -/ 23.
GGGGGG  GGGGGG GGGGGG GGGGGG GGGGGG
..2 -8/3 . /0 6 247 6 - +227 -8.08
<<<<<< <<<<<< <<<<<< <<<<<< <<<<<<
USD’000 USD’000 USD’000 USD’000 USD’000
259,740 4,496 (1,283) (12,338) 250,615
GGGGGG  GGGGGG GGGGGG GGGGGG GGGGGG
- - - 20,837 20,837
#
- - 2,389 - 2,389
- 2,389 20,837 23,226
- 2,083 - (2,083) -
259,740 6,579 1,106 6,416 273,841
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2009
USD’000

23,658

4,151
7,071

283

(29)

44

(1,844)
GGGGGG
33,334
(403,507)
(8,430)
(132,629)
739,054
(19,741)
18,262
GGGGGG

226,343
<<<<<<

29,800
(28,831)
(5,753)
1,844

46
GGGGGG
(2,894)
<< < <<<

9
9
GGGGGG

<<<<<<
223,449

232,283
GGGGGG

455,732
<<<<<<

343,558
52,675
115,083
(55,584)
GGGGGG
455,732
<< < <<<
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OPERATING ACTIVITIES

b 06 7 5
)
#
5
6 7 #
) #
Operating profit before changes in operating assets and liabilities
# 6 7
5
Net cash from/(used in) operating activities
INVESTING ACTIVITIES
# 6 7
D #
5
) # #
5
Net cash used in investing activities
FINANCING ACTIVITIES
D
Net cash from financing activities
NET CHANGE IN CASH AND CASH EQUIVALENTS

CASH AND CASH EQUIVALENT AT BEGINNING OF THE
YEAR

CASH AND CASH EQUIVALENTS AT THE END OF THE
YEAR

REPRESENTING:
a4
s 5
# 9 9 #
\ 5

2009
RO’000

9,108

1,598
2,722
109
an
17
(710)

12,833
(155,350)
(3,246)
(51,062)
284,536
(7,600)
7,031

87,142

11,473
(11,100)
(2,215)
710

18

(1,114)

86,028

89,429

175,457

132,270
20,280
44,307

(21,400)

175,457
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+0
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9
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Al LEGAL STATUS AND PRINCIPAL ACTIVITIES

L | Jr 4
5
5
/ -..3A%
1
$ 5 448 5 + .,

A2 BASIS OF PREPARATION

A2.1 Statement of compliance
$ #
* 4 /3
$ 4 # 5
A2.2 Basis of measurement
$ #
# #
. #
. #
A23 Functional and presentation currency
$
5 =
A2.4 Use of estimates and judgements
$
1
$
5
$ 5 #
4 # #
# 1%
5 #

& -..3 "
# 4 1$
# 5 1$
A &
-6, -..2 .
4 ) (
1
s 26 January 2010.
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#
#
#
1
5 #
1
1 #
5 #
5 #
# 1
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A2 BASIS OF PREPARATION (continued)
A2S5 Changes in accounting policies

A2.5.a  Overview

A2.5.b  Determination and presentation of operating segments

? 5-..7
z % # 61 % J7 4 = 1$
)Y( 2 Operating Segments. # 5 4
4 ) Segment Reporting. $ 4 5
# 4
# 4 5 =
# 4 55 = %
4 # 1
5 4
5 1
# 54
5

A.2.5.c Presentation of financial statements

$ # ) Presentation of Financial Statements (2007), 4
: 5 4 : 54
5 # |
# 54 # 1

A3 SIGNIFICANT ACCOUNTING POLICIES

$ 4 # 55
1
A3.1 Foreign currency translation
$ # 5
1 & 5
5 1$ 5
4 5 !
5
9 5
5 # 4 1(
> 1= 9 5
5 1

(]

5-.

/1
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A3 SIGNIFICANT ACCOUNTING POLICIES (continued)

A3.2 Revenue & expense recognition
A3.2.a Interest income & expense
) # # '$
# 5 5
56 4 7 5 5%
# D 5 # : 51)
) #
o ) # 1
o ) # # # 1
o ( # : 5 # # 6 # I 4
1
A3.2.b Fair value gains and losses
 # # # #
# K # =
# |
") # 9 5 # #
# #
# 1
A3.2.c Dividend income
, # > 4 # 1
A3.2.d Fees and commission
( # 5
# |
( # # 5
5 13 #
1
A3.2.e Provisions
# # #
5 4 4 : 1 # i
# 1
A3.2.f Offsetting of income & expense
) 54 5
#5
A3.3 Financial Assets and Liabilities
A3.3.a Recognition
$ 5 # L
1 6 #
# 7 5 4 5 #
1
H # 4 K # =
5K = K 1,
> K = 1
A3.3.b Derecognition
$ 4 4
# 4 4 5 4
4 1$ 54
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A3 SIGNIFICANT ACCOUNTING POLICIES (continued)

A3.3

A3.3.c
(

A3.3.d

A3.3.e
( #

$ #

5
#

A3.3.f
*

#
#

A3.3.g
#

5
A3.3.h

a4
5

A3.3.i

A3.3
$

A3.3.k

Financial Assets and Liabilities (continued)

Offsetting of assets and liabilities

51
Amortised cost measurement
5 4
5 #
4 5
Fair value measurement
> #
1
9
1( # 4
# #
1
Loans and advances
# 9 # # 4
5 1*
5 # 4 1 #
# 4

# 1

Identification and measurement of impairment

#
# 1% # #
4 # 1 9
4 5
4 5
4 #
4 5

1

Cash and cash equivalents

To#
a "

|

Balances due from Banks and other money market placements
> 5 4 |

Designation at fair value through profit or loss

>

Trading assets and liabilities

51

54

b
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A3 SIGNIFICANT ACCOUNTING POLICIES (continued)

A3.3 Financial Assets and Liabilities (continued)

A3.3.1 Non-trading investments
$ 4
. #
A 5
M # 5 #
1
Available for sale
# 9 9 # 4
# 5 # 1$ 5
1$ 5 5 5
# #
5 # 1H
# 5 5 1H
5 5 99 9 1)
# # 1, #
# 4
# 1
Held to maturity
A 99 5 # # # 4
# 5 5
1 5 9
# 54 9
# 5 # 99
5 1
A3.3.m Repurchase and resale agreements
4 6 7
4
#
#
6 # 7
4
4
A3.3.n Acceptances
1$
A3.3.0 Derivatives held for risk management purposes
, # # # o#
1, # # #
# 4
Fair value hedge
H # # #
# # # 5
|
) # #
# 1 5 "

9
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A3 SIGNIFICANT ACCOUNTING POLICIES (continued)

A3.3 Financial Assets and Liabilities (continued)

A3.3.0 Derivatives held for risk management purposes (continued)
Cash flow hedge
H # # # 5 4
4 5 5
# # # # # #1
$ # "
4 #
1 5 # # # o# 5 1
) # # 4
# # 51)
# > #
4 4 # 5 " 4
1)
# 5 " |
Other non-trading derivative
H # # : 5 #
5 # 1
A3.3.p Property, equipment and fixtures
) 5 : 1
5 : 1, # 9 #
# 5 : 1$ # 4
C
& # +
( N *
%: 093
4 093
$ = # # # 4 "
|
A3.3.q Deposits, debt securities issued and subordinated liabilities
5 1,
> # 13
5 4 |
A3.3.r Impairment of financial assets and provisions
4 t##
5 1) # # 5
# 4 # |
# 4 # 5 4
# 1$ # # 4
4 1$
5 4 # 1
A34 Taxation
$ # 4 1) 1)
5 5
# 1
5 5 # 5
5 " 5 # 5 1
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A3 SIGNIFICANT ACCOUNTING POLICIES (continued)

A3.4

A3.5

A3.6

A3.7

A3.8 Financial Guarantees

A3.9
A3.9.a
$

//

$

A3.9.b

#

A3.10

$

Taxation (continued)

#

> 1,

Fiduciary assets

1

Trade and settlement date accounting

4 5]

Leases

5

'$
5 64
5

Employee benefits

Terminal benefits

Short term benefits

Earnings per share

45

#
5 4
1
5
4
#
ns$
5
4
1
4
#
# 1
5
5 4 #
%
4 #
#

11
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A3 SIGNIFICANT ACCOUNTING POLICIES (continued)

A3.11

Segment reporting

# 4 5 #
# 4 5 = 4
# 4 55 = % 6 7
4 # |
Comparative figures
# #
New standards and interpretations not yet adopted
4 5 # 5 + .,
# 1= 4 #
4
)Y(  / Financial Instruments - # -../ ) ) z # "
)+ 4 1$ :
: ) + 1$
5 # 1 4
4 4 "#
4 = # 4 5 5
| 4 # 1%
) t/ 5 # # 1( #
4 # #
5 # # # 1=
> # 4 # 1A 4 # #
# > # 5 5
# 5 # 1) # : 5 4 5
# # 4 # 4
> 1
$ # # 4 4
L 5 5 4
# 1
$ # ? 5-. +% 1
$ 5 # 1V #
5 # = 1
) +/ Financial Instruments: Recognition and measurement — eligible hedged items
4 4
1% 4 5 = -
4 # : 1% #
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B1 CASH AND BALANCES WITH CENTRAL BANK

31 December
2008
USD’000

+ +

v
S
GGGGGG
-+/-3
<< << <<

31December
2009
USD’000

11,914
13

1,299
330,332
GGGGGG

343,558

1

31December

2009
RO’000

4,587

5

500
127,178
GGGGGG

132,270

B2 DUE FROM BANKS AND OTHER MONEY MARKET PLACEMENTS

31 December
2008
USD’000

<< <L L LKL

31December
2009
USD’000

40,000
12,675

52,675

52,675

B3 LOANS AND ADVANCES

31 December
2008
USD’000

282/ /
2 .3
GGGGGGG
03-//.

6- 2+07

63 -7
GGGGGGG
03 -
<<<<<<<

31 December
2009
USD’000

1,126,035
950,462
GGGGGGG
2,076,497

(30,177)
2,725)
GGGGGGG
2,043,595

Local Currency:

Foreign Currency:

!

) 4
) 4
- #
- #

88-8.-.

31Decembr

2009
RO’000

15,400
4,880

20,280

20,280

31 December
2009
RO’000

433,523
365,928
GGGGGGG
799,451

(11,618)
(1,049)
GGGGGGG
786,784

6-..2 -+0/ 1

31 December
2008
RO’000

..8

8

2/ 2-
GGGGGG
/+/ -
<< < <<<

#

31 December
2008
RO’000

<L <L <L <L

31 December
2008
RO’000

++. 02
++ 3

GGGGGGG
0

6/ 80-7

6-3 7
GGGGGGG
0+ -08
<<<<<<<
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B3 LOANS AND ADVANCES (continued)

*

#

31 December
2008
USD’ 000

8++ 2-

. 30
-// .

3 08
GGGGGGG
03-//.

6- 2+07

63 -7
GGGGGGG
03 -
<<<<<<<

31 December
2008
USD’000

+0

+ ..
GGGGGGG
- 240
<<<<<<<

9

02

9
GGGGGGG
02
<<<<<<<

9
/
9
GGGGGGG
/

<< << <<

31 December
2009
USD’000

1,938,772
101,099
22,616
14,010
GGGGGGG
2,076,497
(30,177)
(2,725)
GGGGGGG
2,043,595

#

31December
2009
USD’000

24,836
5,341

30,177

618
1,961
(231)

2,348
94
309
(26)

377

Loan Loss Provision

Impairment allowance on portfolio basis

#

Impairment allowance on specific basis

#
H

5

5
5

Reserve Interest

#

2

54

w4

33- +07L

5

5

#

n #
31 December 31 December
2009 2008
RO’000 RO’000
746,427 8/. 8--
38,923 +/ 32
8,707 8-3
5,394 -23
GGGGGGG GGGGGG
799,451 0 .
(11,618) 6/ 80-7
(1,049) 6-3 7
GGGGGGG  GGGGGGG
786,784 0+ -08
<<<<<<<
4
31 December 31 December
2009 2008
RO’000 RO’000
9,562 4
2,056 8 8/
GGGGGGG
11,618 / 80-
<<<<<<<
238 9
755 -+2
(89) 9
GGGGGGG
904 -+2
<<<<<<<
36 9
119 +0
(10) 9
GGGGGGG
145 +0
#
51)
5
4
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B3 LOANS AND ADVANCES (continued)

$

B4 AVAILABLE-FOR-SALE INVESTMENTS

a4

31 December
2008

USD’000

/2
/ ./0
033 -
8+ /
/ 88
8 2..

-22.3
GGGGGGG

03-//.
<<<<<<<

5

31December

2009
USD’000

1,351
220,390
106,839
248,262

86,491
950,462
129,161

47,392

22,847
263,302

GGGGGGG
2,076,497
<< <L <<

Unquoted investments

Quoted investments

Balance at end of year

Unquoted investments

Quoted investments

Balance at end of year

5

31Decembr

2009

RO’000

520

84,850

41,133

95,581

33,299

365,928

49,727

18,246

8,796

101,371

GGGGGGG

799,451

<<<<<<<

Carrying/
Fair value Cost
31December 31December
2009 2009
RO’000 RO’000
348 515
61,342 61,551
61,690 62,066
USD’000 USD’000
904 1,338
159,330 159,873
GGGGGG _
160,234 161,211
<L <L <L << _—
4 5 #
5 5

20 ...

#
31 December
2008
RO’000
/.8
+0--3
0 80/
-.8/
+8- 2
/7 +
+ + 3
0-
-+230
+-8
a4
GGGGGGG
0
<<<<<<<
Carrying/
Fair value Cost
31 December 31 December
2008 2008
RO’000 RO’000
-.0-/ -.22/
8 8/ 332
GGGGGGG GGGGGGG
-8322 -2 03.
<L < << << << < << <<
USD’000 USD’000
8+ 82- 8 -83
+ .. - .
GGGGGG GGGGGG
00 /2- 3 03
<< < <<< << < <<<
1, 5
)
6-..2 -+22 ...7
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B5 PROPERTY, EQUIPMENT AND FIXTURES

Furniture Capital
Freehold  Production & Office Motor Work in
Land0 Software fixtures  Equipments Vehicles progress Total
RO’000  RO’000 RO’000 RO’000 RO’000  RO’000 RO’000
At cost:
? 5-../ 7,000 3.523 1.389 2,602 341 246 15.101
- 1,017 352 165 40 641 2,215
» 0 - - - - (30) - 30
Carrying value at cost 7.000 4,540 1.741 2.767 351 887  17.286
Accumulated depreciation:
7 5./ - (641) (299) (326) (105) - (137D
» - (606) (467 (409) (116) - (1,598
» 0 - - - - 23 - 23
Total depreciation - (1,247) (766) (735) (198) - (2,946)
Net carrying value at
31 December 2009 7,000 3,293 975 2,032 153 887 14,340
Net carrying value at
31 December 2008 3.. -22- A --30 -+0 -0 +3+.
Net carrying value at
31 December 2009 — USD’000 18,182 8,553 2,532 5,279 397 2,304 37,247
Net carrying value at
31 December 2008 — USD’000 2 2- 3 20 -2+ 8/ - 0+ 0+/ +8 00-
( # 5 L
5 -..2 & 1$
# # 4 1$ # 4
4 5 5 4 5 5
1 # #
Sl
B6 OTHER ASSETS
31 December 31 December 31December 31 December
2008 2009 2009 2008
USD’000 USD’000 RO’000 RO’000
3/8- 5,659 2,179 +.0-
+-- 2,113 5 814 8./
/80 14,210 5,471 38+
3/8 457 # # M4 176 0/
/0/ 81 (Note C5) 31 +3+
8/. 1,494 575 0 -
882 24,014 9,246 0...
<<<<< <<<<<
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B7 DUE TO BANKS AND OTHER MONEY MARKET DEPOSITS

31 December
2008
USD’000

31December
2009
USD’000

Local Currency:

15,584

15,584

& 5

Foreign Currency:

40,000
40,000

55,584

B8 CERTIFICATES OF DEPOSIT

-9+ 5

B9 CUSTOMERS’ DEPOSITS

31 December
2008
USD’000

0 33
/ +8

2/+2
/ +8

. -30
-3-+/

823
GGGGGGG
-+ 8
<<<<<<<

30 December
2009
USD’000

541,325
241,382
1,378,036
1,462

2,162,205

95,000
11,683
241,382

1,283,036
529,642
1,462

2,162,205

& 5

R &

Retail customers.:

$

#
Corporate customers:

$

31December
2009
RO’000
6,000

6,000

15,400
15,400

21,400

31December
2009
RO’000

208,410
92,932
530,544
563

832,449

36,575
4,498
92,932

493,969
203,912
563

832,449

31 December
2008
RO’000

N N
N NN DN
NI
N

~N
1
+

<< <<

821

31 December
2008
RO’000

80 -32
3+03.
348
0
83/ +
L LI <<

-3
3-/
3+ 03.

+2// +
2/23

0
GGGGGGG
83/ +
<<<<<<<
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B10 DEFERRED INCOME

31 December 31December 31December
2008 2009 2009

USD’ 000 USD’000 RO’000

» #

2 2- 18,182 ! # 7,000
GGGGGGG _— _—
2 2- 18,182 7,000

L <L <L <L << _ _—

B11 OTHER LIABILITIES

31 December  31December 31December

2008 2009 2009

USD 000 USD’000 RO’000

8 3-- 22,982 ) 5 8,848

- .. 4,821 1,856

/80 14,210 5,471

+ 39 5 15

-+/ 569 ( # 5 M 4 219

23 5,561 # 2,141

GGGGGGG —_— —_—

-/ .+ 48,182 18,550

<< <L < << o o

4

- 322 % # 124

-/ 4,499 1,732

- .. 4,821 1,856
<<<<<

& # # 5
4 -

02 210 * 5 ? 5 81

8 169 % > 65

6+7 (57) % # 22)

- . 322 * 5 5 124
<<<<<

B12 SHARE CAPITAL

$ do |
$ , -..0 18..
l.-. 4 5 1% 4
5 -0 -..2 5 4
1$ 1.8 4 5 & 5-
# 5 |
+ ., -/ 4 P =
4 5 1
Number of shares
L ) # 160,000,000
$ 5 145,690,340

31 December
2008
RO’000

<L L

31 December
2008
RO’000

0.8+
/-
38+

/-

+ 48
GGGGGGG
33
<<<<<<<

<< <<

<< <<

% Holding
16.00%
14.57%
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B13 LEGAL RESERVE

51
B14 FAIR VALUE RESERVE

$ # # #
# 1

B15 NET ASSETS PER SHARE
$

5 Ll 5
6 /0 23... + ., -..20

B16 CONTINGENT LIABILITIES AND COMMITTMENTS

B16.1 Contingent liabilities

5

31 December 31 December

2008 2009
USD 000 USD’000

+ /. 204,049 1

/./ 73,683 , 5
GGGGGGG _
302 . 271,732
<L <Ll <L < << _
$ 4 5

31 December  31December
2008 2009
USD’000 USD’000

/1782 34,804 1 #
0+ 0- 73,818
- 80/ 39,881 )
+ 4475 &
9 34,701 ( )
+30 4,208 $
8- / 62,948 #
2-03 22,807
GGGGGGG — —
302 . 277,732
LI <L <L << _—

/3

31 December
2009
RO’000

78,559
28,368

106,927

31December
2009
RO’000

13,434
28,420
15,354
1,723
13,360
1,620
24,235
8,781

106,927

31 December
2008

RO’000

8. 32-
3-/.
GGGGGGG
02 .3-
<<<<<<<

31 December
2008
RO’000

302
-/

/ 8/

8/8

9

2

-. -/

+ 2+
GGGGGGG
02 .3-
<<<<<<<
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B16 CONTINGENT LIABILITIES AND COMMITTMENTS (continued)

B16.2 Commitments

31 December
2008
USD’000

- -3+

+ 8-
GGGGGG
++3/3
<< < <<<

31December
2009
USD’000

2,629
66,737

69,366

B17 RELATED PARTY TRANSACTIONS

) 5

$

31 December
2008
USD’000

3 -0
282..
60 2 .7
GGGGGG
+2 0
<<<<<<

- 80
.0..
6+/2 /3/7
GGGGGG
8 28

<< <L < <<

+/
6+ 0-/7
<L <L <<

+232
<<<<<<

0/

<< <L <<

31December
2009
USD’000

38,416
127,597

(129,109)

36,904

54,185
92,413
(96,236)
50,362
2,509
(6,397)
4,917

153

5
z 1
# 1 5 # 5
1 5 4 4
1
31 December
2009
RO’000
1,012
25,694
26,706
4
5 # 1'$
= 1
# 1
4
31December
2009
RO’000
A) Loans and Advances
14,790
* 5 49,125
* 5 5 (49,707)
5 14,208
B) Deposits
20,861
, # 5 35,579
» 5 (37,051)
5 19,389
C) Statement of comprehensive income
) 966
) (2,463)
D) Senior Management compensation
1,893

E) Directors sitting fees 59

31 December
2008
RO’000

238

00 +3
GGGGGGG
03. -
<<<<<<<

a4

31 December
2008
RO’000

03.7

++

6- /8-7
GGGGGGG
3/.

<< << <<

0+23

82 .2
6 8+0.37
GGGGGGG

-. 20
<<<<<<<

88
6 +/37
<<<<<<<

/+

<< <L L LKL

08

<< <L L <KL
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B18 FAIR VALUE OF FINANCIAL INSTRUMENTS

) H

o

As at 31 December 2009

4
5
* #
# #
Total
5
Total
+ ., -..2
4
5
* #
# #
$
5
$

n #
51 #
4 5 #
1$
5 1
#
+ ., -../
Loans and Amortised Available  Total carrying
Cash receivables cost for sale amount Fair value
RO 000 RO 000 RO 000 RO 000 RO 000 RO 000
4,587 127,683 - - 132,270 132,270
- 20,280 - - 20,280 20,280
- 786,784 - - 786,784 786,784
- - - 61,690 61,690 61,690
4,587 934,747 - 61,690 1,001,024 1,001,024
- - 21,400 - 21,400 21,400
- - 39,038 - 39,038 39,038
- - 832,449 - 832,449 832,449
- - 892,887 - 892,887 892,887
Loans and Amortised Available Total carrying
Cash receivables cost for sale amount Fair value
RO 000 RO 000 RO 000 RO 000 RO 000 RO 000
..8 2//.3 9 9 /+/ - /+/ -
9 0/-0 9 9 0/-0 0/-0
9 0+ -08 9 9 0+ -08 0+ -08
9 9 9 -8322 -8322 -8322
GGGGGGG GGGGGGG GGGGGGG  GGGGGGG GGGGGGG GGGGGGG
..8 3/++22 9 -8322 2-+ 2 2-+ 2
<<<<<<< <<<<<<< | <<<< << < <<<<<< <<<<<<< <<<<<<<
9 9 /. -+ 9 /. -+ /. -+
9 9 /. .. 9 /. .. /. ..
9 9 83/ + 9 83/ + 83/ +
GGGGGGG GGGGGGG GGGGGGG GGGGGGG GGGGGGG GGGGGGG
9 9 3-2-3 9 3-2-3 3-2-3
<<<<<<< <<<<<<< | <<<< << < <<<<<< <<<<<<< <<<<<<<
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B18

FAIR VALUE OF FINANCIAL INSTRUMENTS (continued)

As at 31 December 2009

4
5
* #
# #
Total
5
Total
+ ., -
4
5
* #
# #
$
5
$

n #

Total

Loans and  Amortised Available carrying
Cash  receivables cost for sale amount Fair value
USD’000 USD’000 USD’000 USD’000 USD’000 USD’000
11,914 331,644 - - 343,558 343,558
- 52,675 - - 52,675 52,675
- 2,043,595 - - 2,043,595 2,043,595
- - - 160,234 160,234 160,234
11,914 2,427,914 - 160,234 2,600,062 2,600,062
- - 55,584 - 55,584 55,584
- - 101,397 - 101,397 101,397
- - 2,162,205 - 2,162,205 2,162,205
- - 2,319,186 - 2,319,186 2,319,186

Total

Loans and Amortised Available carrying
Cash  receivables cost for sale amount Fair value
USD’000 USD’000 USD’000 USD’000 USD’000 USD’000
.t -++ 8- 9 9 -+/-3 - +/-3
9 3/ 32- 9 9 3/ 32- 3/ 32-
9 03 - 9 9 03 - 03 -
9 9 9 00 /2- 00 /72- 00 /2-
GGGGGGG GGGGGGG GGGGGGG GGGGGGG  GGGGGGG GGGGGGG
-+ -.0.32 9 00/2- - 2 4+ - 2 ++
<<<<<<< <<<<<<< <<<<<<< | <<<<< << << << < << <<<<<<<
9 9 -+ +3 9 -+ 43 -+ +3
9 9 -+ .-0 9 -+ .-0 -+ .-0
9 9 -+ 8 9 -+ 8 -+ 8
GGGGGGG GGGGGGG GGGGGGG GGGGGGG  GGGGGGG GGGGGGG
9 9 2/ 88 9 2/ 88 2/ 88
<<<<<<<  <<<<<<< | <<<<<<< | <<< << << <<<<<<< <<<<<<<
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B18

FAIR VALUE OF FINANCIAL INSTRUMENTS (continued)

Valuation of financial instruments:

# 4 # 5
6 ! 7 #
# 5611
5 #
4 #

#

4 5 #

5 4 # >

31 December 2009
Level 1 Level 2 Total
RO 000 RO 000 RO 000
176 - 176
# 61,342 348 61,690
61,518 348 61,866
219 - 219
31 December 2009

Level 1 Level 2 Total
USD'000 USD'000 USD'000
457 - 457
# 159,330 904 160,234
159,787 904 160,691
569 - 569

n #
1
5611 # 71
#
# L #
1
1
5 #
31 December 2008
* # *# - $
RO 000 RO 000 RO 000
0/ 9 0/
8 8/ -.0-/ -8322
GGGGGGG GGGGGGG GGGGGGG
8 28. -.0-/ -0 3/
GGGGGGG GGGGGGG GGGGGGG
/- 9 /-
GGGGGGG GGGGGGG GGGGGGG
31 December 2008
* # *# - $

USD'000 USD'000 UsSD'000

3/8 9 3/8

+ .. 8+ 82- 00 /2-
GGGGGGG GGGGGGG GGGGGGG
8 /8 8+ 82- 02333

GGGGGGG GGGGGGG GGGGGGG

-+/ 9 -+/
GGGGGGG GGGGGGG GGGGGGG
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B19 DERIVATIVES

) 5

B19.1 Derivative product types

4 5
1
4 4 4
1 ( 4
5 # 51
#5
5 5
1 $ 5 5
4 1

B19.2  Derivatives held or issued for hedging purposes

5
5 1A

#

$ 4
5 1$ 4
P
) 4
1

(

4

5 #
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B19

B19.2

n #
" $ 0° ") *$ SUKH™S$
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DERIVATIVES (continued)
Derivatives held or issued for hedging purposes (continued)
$ 4 4 # # 4
# #= 5 4 #
# # 1
As at 31 December 2009
Notional amounts by term to maturity
Notional Within 3 3 - 12 months 1 - 5 years
amount months
RO’000 RO’000 RO’000 RO’000
Forward foreign exchange purchase contracts 112,561 104,122 8,439 -
Forward foreign exchange sales contracts 112,459 104,037 8,422 -
USD’000 USD’000 USD’000 USD’000
Forward foreign exchange purchase contracts 292,366 270,447 21,919 -
Forward foreign exchange sales contracts 292,101 270,226 21,875 -
+ ., -..2
Notional amounts by term to maturity
Notional Within 3 3 - 12 months 1 -5 years
amount months
RO’000 RO’000 RO’000 RO’000
( 4 ++ /+8 +. - +2 8 9
<<<<< <<<<< <<<<< <<<<<
( 4 80 O -/ 8-0 -0/-. 9
<<<<< <<<<< <<<<< <<<<<
USD 000 USD’000 USD 000 USD 000
(4 22+ 32 -+ /1.7 9
<<<<< <<<<< <<<<< <<<<<
(4 00 + 300/ 0o/ /-- 9
<<<<< <<<<< <<<<< <<<<<
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C1

C2

C3

C4

INTEREST INCOME
31 December 31December
2008 2009
USD’000 USD’000
+3+. 561
3/ 3- 134,434
--20 1,844
GGGGG
283 136,839
INTEREST EXPENSE
31 December 31December
2008 2009
USD’000 USD’000
3+80 7,296
8.+./ 70,172
GGGGG
83008 77,468
<<<<<

OTHER OPERATING INCOME

31 December
2008
F ,=...

+3
3+8

_8-
373
<<<<<<

31December
2009
USD’000

1,151
14,795
392
44)

16,294

OTHER OPERATING EXPENSES

31 December
2008

USD’000

2

N

/.
008
<<<<<<

.2
0/
0

31 December
2009

USD’000
2,839
11,070
153

14,062

31December
2009
RO’000

31December
2009
RO’000

2,809
27,016

29,825

31December
2009
RO’000

443
5,696
151

an

6,273

31December
2009

RO’000
1,093
4,262

59

5,414

31 December
2008
RO’000

+0

+.0/
22.
GGGGG

L
<< < <<

31 December
2008
RO’000

- 2+-
/ +0/
GGGGG

<< <<

31 December
2008
RO’000

<< <L <L L <L

31 December
2008

RO’000

<< <L L <L
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C5 INCOME TAX

a) Recognised in the profit or loss

31 December
2008

USD’000

9
6/0/7
GGGGGG

6/0/7
<<<<<<

-P

31December
2009

USD’000

1,932
889
GGGGGG

2,821
<<<<<<

b) Reconciliation

60 28.7
<<<<<<

03+

6-+7

6 0/7
GGGGGGG

6/0/7
<<<<<<<

23,678

2,831
39
(52)

2,821

¢) Deferred tax asset

31 December
2008

USD’000

2/
32
GGGGGGG

/0/
<<<<<<

31December
2009

USD’000

80

80

d) Tax assessment

$

&

4

Tax expenses/(income)

D6

31December
2009

RO’000

744
342

1,086

4

9,116

1,090
15
20

1,086

31December
2009

RO’000

31

31

v/

31 December
2008

RO’000

9
6+3+7
GGGGGG

6+3+7
<L < <<

6- 0+37
<<<<<<<

9

-8/

6/7

60-+7
GGGGGGG

6+3+7
<L << <L <<

31 December
2008

RO’000

+ +
+.
GGGGGGG
+3+
<<<<<<
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Cé6 BASIC EARNINGS /(LOSS) PER SHARE
% 06 7 5 #
5 1
31 December 31December
2008 2009
USD’000 USD’000
6822 7 20,837 *~ 06
GGGGGGG
H #
...... 1,000,000
GGGGGGG
68122 7 20.837 *~
<L << <L <<
4 4 #

0oH

06 7 5 5 4 #

31December
2009
RO’000

8,022

5 6 700 1,000,000

8.022

31 December
2008

RO’000

6--07
GGGGGGG

GGGGGGG
6-1-0 7
<<<<<<<
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D FINANCIAL RISK MANAGEMENT

$ 5 " #
# 1$ 4
[ ]
. * 5
. &
[ ]
$ , #
4 1%
# =
5 s
$ -
5
#
1
$
# 4 5
$
# 4

D1 CREDIT RISK

# 1
6 #

D1.1 Management of credit risk

$

%

& ,
LI
1
. %
. # 4
4
# 4
° *
5
. , B
. # 4
5 5 1%
. # #

5)

%
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FINANCIAL RISK MANAGEMENT (continued)

D1 CREDIT RISK (continued)

D1.2

$

Carrying amount

Past due but not impaired

)
+90. 5
092/ 5

Past due and impaired

Neither past due nor
impaired

Carrying amount

Past due but not impaired

.9+ 5
+90. 5
092/ 5

Past due and impaired

Neither past due nor
impaired

Exposure to credit

4
31 December 2009
Gross Loans
and advances Placements Investment
to Customers with Banks securities
RO’000 RO’000 RO’000
799,451 20,280 61,690
343 - -
928 - -
715 - -
1,986 - -
1,932 - -
795,533 20,280 61,690
31 December 2009
Gross Loans
and advances Placements Investment
to Customers with Banks securities
USD’000 USD’000 USD’000
2,076,497 52,675 160,234
891 - -
2,410 - -
1,857 - -
GGGGGGG
5,158 - -
5,018 - -
2,066,321 52,675 160,234

Gross Loans
and advances
to Customers

RO’000
0

<<

/2/-
-8+

w
e

NI
N

NI NI oo VI
N

8 S

o
g

. 3+t
<L < <<

Gross Loans
and advances
to Customers

USD’000
03-//.

<< << <<

-80/
083

'Ii'll
LNy N
VL VT gy NI ~

0+2 -02
<<<<<<<

31 December 2008

31 December 2008

Placements
with Banks

RO’000

0/-0

<<

0/-0
<<<<<

Placements
with Banks

USD’000

3/ 32-

<< << <<

3/ 32-
<<<<<<<

Investment
securities

RO’000

-8 322
<<<<<

-8 322
<<<<<

Investment
securities

USD’ 000

00 /2-

<< <L <L <L

9

00 /2-
<<<<<<
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D FINANCIAL RISK MANAGEMENT (continued)
D1 CREDIT RISK (continued)

D1.3 Impaired loans and securities

) 4

D1.3.a Past due but not impaired
* 4 5
5 1
D1.3.b Loans with negotiated terms
* 4 # 4
4 4 4 1
5 5 1

D1.3.c Allowances for impairment

$ 4
1% 4
4
# ! #
D1.3.d Write off policy
$ 4 D 5 6 5 4
D 1%
] H
5 4 5
> 5
4 5 6 4 7 #
1
31 December 2009 31 December 2008
Loans and Advances Loans and Advances
Particulars Gross Net Gross Net
RO’000 RO’000 RO’000 RO’000
9 469 342 8 +.-
s 929 442 + /0
* 534 99 0 9
1,932 883 33- /2
<<<<<< <<<<<<
USD’000  USD’000 USD’000 USD’000
9 1,218 888 .32 328
> 2,413 1,148 220 8./
* 1,387 257 - 9
5,018 2,293 -..0 -/
<<<<<<  <<<<<< <<<<<< <<<<<<

++
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D FINANCIAL RISK MANAGEMENT (continued)

D1 CREDIT RISK (continued)

D14 Collateral securities

$ # # 5
# 1% # #
4 5 4 # 5
1$ & & 4 # 5
# 51
# 5 4 4
31 December 31December 31December 31 December
2008 2009 2009 2008
Gross loans Gross loans Gross loans Gross loans
and advances and advances and advances and advances
USD 000 USD’000 RO’000 RO’000
Against past due but not impaired

-— -+ 24,226 5 9,327 280.
32- - ( - 020

0.2 31 %: 5 12 -+
- 0- 24,257 9,339 / 2.

Against past due and impaired
-+ 886 5 341 0+
-+ 886 341 0+
Against neither past due nor impaired

+. 2 - 411,416 5 158,395 0-./
/3 36,868 ( 14,194 8 308

80 83 58,016 %: 5 22,336 - 32
+0 .-0 38,364 L 14,770 +23.
J 0 544,664 209,695 83 0-8
+ 0O+ 569,807 Total 219,375 03 -02
<L <L << << ESa———— o <L < << <<

D1.5 Settlement Risk




s

e !

TS OF ") * S PUKNT$
+ -../

D

FINANCIAL RISK MANAGEMENT (continued)

D1 CREDIT RISK (continued)

D1.6 Concentrations

$ 5 5
4
31 December 2009
Gross loans
and advances Placements Investment
to customers with Bank securities
RO’000 RO’000 RO’000
Concentration by sector
433,523 - 5,107
365,928 - -
# - - 56,583
- 20,280 -
799,451 20,280 61,690
Concentration by location
& 799,451 16,033 50,315
% - 1,236 11,048
- - 2,842 327
- 158 -
- 11 -
799,451 20,280 61,690
USD’000 USD’000 USD’000
Concentration by sector
1,126,035 - 13,265
950,462 - -
# - - 146,969
- 52,675 -
2,076,497 52,675 160,234
Concentration by location
& 2,076,497 41,644 130,689
% - 3,210 28,696
- - 7,382 849
- 410 -
- 29 -
2,076,497 52,675 160,234
5 #
4 4 4 1
51%
# #
54

1 5
31 December 2008
Gross loans Placements
and advances with Bank
to customers
RO’000 RO’000
++. 02 9
++ 3 9
9 9
9 0/-0
0 0/-0
<<<<<<< <<<<<<<
0+/ 200 0+ +3
9 80/
9 8
-+ . R
9 ++
/-8
0 0o/-0
<< <L << LI << <<
USD’000 USD’000
2827 / 9
2 .3 9
9 9
9 3/ 32-
03-//. 3/ 32-
<< < << << << << < <<
00 //. 0+//
9 32
9 +333
0... 3
9 20
8. +
03-//. 3/ 32-
<< < << << << << < <<
5
5 #

+8 2

Investment
securities

RO’000

<L L L K

0 0+-

<<<<<<<
USD’000

<< <L L <L

51)
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FINANCIAL RISK MANAGEMENT (continued)

D2 LIQUIDITY RISK

> 5 4 5
D21 Management of liquidity risk
$ : 5
4
1
5
* 5 5 5
5 5 $ 54 #
5
1 $ 5
# #
4 4 1)
1
5 " #
D2.2 Exposure to liquidity risk
$ 4 #
5 4 5 1) 5
: 5 1$ :
L(
# # 4
E ] + -
31 December 2009
Lending Liquid
ratio ratio
# 5 83.70% 17.56%
& 5 85.30% 21.73%
& 5 81.60% 14.46%
$ 4 5 =
5 1'$
# 5 z

n #
1
45 #
5*: D 5
1
9
4
# #
4
4
31 December 2008
Lending Liguid
ratio ratio
2 103P - 1+3P
281-.P ++ 3P
3+..P 018/P
5

+0 2
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D FINANCIAL RISK MANAGEMENT (continued)
D2 LIQUIDITY RISK (continued)

D2.2 Exposure to liquidity risk (continued)

As at 31 December 2009

Carrying Gross Within 3 3-12 Over 1
amount Nominal months months year
Outflow

RO’000 RO’000 RO’000 RO’000 RO’000
Non-derivative liabilities

s 5 21,400 21,816 21,816 - -
39,038 41,572 185 33,795 7,592

= 832,449 866,131 456,188 210,563 199,380

. 7,000 7,000 - - 7,000
18,550 18,550 18,550 - -

Total 918,437 955,069 496,739 244,358 213,972

USD’000 USD’000 USD’000 USD’000 USD’000
Non-derivative liabilities

, 5 55,584 56,665 56,665 - -
101,397 107,979 481 87,779 19,719
= 2,162,205 2,249,691 1,184,904 546,917 517,870
) 18,182 18,182 - - 18,182
48,182 48,182 48,182 - -
Total 2,385,550 2,480,699 1,290,232 634,696 555,771
+ ., -..2
RO’000 RO’000 RO’000 RO’000 RO’000
Non-derivative liabilities
. 5 /. -+ / 0O+, 2+ 88 00- 0
/. .. /02-/ 8/ .30 +30./
= 83/ + 802 - + +40- +/+ + 23 0
) 3... 3... 9 9 3...
33 33 33 9 9
Total 30 - 33 383 +0 -+3 -...8 +2 0/
<<<<< <<<<< <<<<< <<<<< <<<<<

USD’000 USD’000 USD’000 USD’000 USD’000
Non-derivative liabilities

, 5 -+ +3 -+2 ... - 3.+ +3 000.
-+ .-0 -8 8. +3 8+ /3020
z -+ 8 38 0+/ 220 088 +0 28- --3 +-
> 2 2- 2 2- 9 9 2 2-
-/ .+ -/ .+ -/ .+ 9 9
Total /+2 30 -. -+80 ++ .2+ 8/0 + +8/ 00.
L <L LI << L << << <L LI << LI < << L <L <<
$ 5 : 5
> 1% ! # 5
# 51% : 5
* # 5 4 N 1

+3 2
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FINANCIAL RISK MANAGEMENT (continued)
D3 MARKET RISK
&
5 1$ "#
4 4
D3.1 Measurement of market risk
$ -..3 5 5
( 4 54 |1 5
1) # 4 # 5
5 1

D3.2 Management of market risks

$ 4 1$
5 4
# 1
4 5 $ 5
5 5 &
5 & & 5
5 5 5 5
1
# 5 # * 1% &
6 " # 5 * N
5 5 # 4 4 # 1

D3.3 Exposure to interest rate risk — non trading portfolios

) 5 4
1%
# 1
$ # 6 # 5 71 5
4 5 1'$
$ 4 9
# 1)
5 # 9 # 9
5 4 5 &
# 1 5 = 9 #
5 6 #
9) 5 5 5
1 8.

5
5 #
4 |
5
1 5
” *
#
s &
5
#
# 1
1% *
5 9 5
# #1

+2
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FINANCIAL RISK MANAGEMENT (continued)
D3 MARKET RISK (continued)

D3.3  Exposure to interest rate risk — non trading portfolios (continued)

$ =
a4

As at 31 December 2009

# 9
5
$
, )
)
)
$
$
#
#9
5
$
. )
)
)
$
$
#

#5

#5

#5

#5

#5

#
9 + 0, -../ 4
On demand 3to12 Non interest

within 3 months months  Qvyer 1 year sensitive Total

RO’000 RO’000 RO’000 RO’000 RO’000
- - - 132,270 132,270
20,280 - - - 20,280
247,335 77,813 473,254 - 798,402
44,307 12,276 - 5,107 61,690
- - - 14,340 14,340
- - - 9,246 9,246
311,922 90,089 473,254 160,963 1,036,228
21,400 - - - 21,400
- 32,000 7,038 - 39,038
151,308 200,907 180,110 300,124 832,449
- - - 7,000 7,000
- - - 18,550 18,550
- - - 744 744
- - - 11,618 11,618
- - - 105,429 105,429
172,708 232,907 187,148 443,465 1,036,228
139,214 (142,818) 286,106 (282,502) -
139,214 (3,604) 282,502 - -

USD’000 USD’000 USD’000 USD’000 USD’000
- - - 343,558 343,558
52,675 - - - 52,675
642,429 202,112 1,229,231 - 2,073,772
115,083 31,886 - 13,265 160,234
- - - 37,247 37,247
- - - 24,014 24,014
810,187 233,998 1,229,231 418,084 2,691,500
55,584 - - - 55,584
- 83,116 18,281 - 101,397
393,008 521,836 467,818 779,543 2,162,205
- - - 18,182 18,182
. - - 48,182 48,182
. - - 1,932 1,932
- - - 30,177 30,177
- - - 273,841 273,841
448,592 604,952 486,099 1,151,857 2,691,500
361,595 (370,954) 743,132 (733,773) -
361,595 (9,359) 733,773 - -

+/ 2
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D FINANCIAL RISK MANAGEMENT (continued)
D3 MARKET RISK (continued)
D3.3  Exposure to interest rate risk — non trading portfolios (continued)

+ ., -..2 On demand 3 to 12

within 3 months months
RO’000 RO’000
4 9 9
) 5 0/-0 9
* # 028.8 ++ .0-
# 9 9 # 2/+8 9
5 : 9 9
9 9
GGGGGG GGGGGG
$ - 0080 ++ _0-
GGGGGG GGGGGG
) 5 2- 0+ 30..
9 82 ..
z -.3/2. + /.-
9 9
9 9
9 9
=: 5 9 9
G GGGGGG
$ =: 5 -/.0 /30.-
GGGGGG GGGGGG
$ #5 6+/827 60 8 .7
GGGGGG GGGGGG
# #5 6 +/821 6-.2 /21
<<<<<<  <<<<<<

USD’000 USD’000

4 9 9

) 5 3/ 32- 9
* # +3 038 28 238
# 9 9 # -+-.2 9
5 : 9 9

9 9

GGGGGG GGGGGG

$ 0 . 008 28 238
GGGGGG GGGGGG

) 5 - 0O+ /3 .
9 8././

= 8 .-.2 + -0.+

» 9 9
9 9

) 4 9 9
=: 5 9 9

GGGGGG GGGGGG

$ =: 5 38 2 - 8 +-8-
GGGGGG GGGGGG

$ #5 6 3371 6 -3+337
GGGGGG GGGGGG

# #5 6 337 68 887

<< << << <<

Over 1 year
RO’000

9

9

30-

028+

9

9
GGGGGG

820 8

GGGGGG
9

+- ...
32 .2+

9

9

g

9

GGGGGG
L2+

GGGGGG
+ 284+

GGGGGG
R

<L <L < <<

USD’000
9

9

3 +
+33

9

9
GGGGGG
/ -.2
GGGGGG

-28 /+.
GGGGGG

/.8-32
GGGGGG

+0+ 3-
<< < <<<

Non interest

sensitive

RO’000

/+/ -

9

/2

9

+ 3+.
0...

GGGGGG

GGGGGG

9

9

-1/ 2
3...

33

/ 80-

/0 23

GGGGGG
-8 3

GGGGGG

6 ..+ 7

GGGGGG

9
<<<<<<

USD’000
- +/-3
9
-/
9
+8 00-
882
GGGGGG

-/0 03
GGGGGG
9

9

++3 8-3

2 2-

-/ .+

- 240
-8.08
GGGGGG
00. /
GGGGGG
6+0+ 3- 7
GGGGGG
9

<< <<<<

Total
RO’000
/+/ -
0o/-0
0 +2-3
-8 322
+ 3+
0...
GGGGGG
28- 3+
GGGGGG
/. -+
/. ..
83/ +
3...
33
/ 80-
/0 23
GGGGGG
28- 3+
GGGGGG
9
GGGGGG
9
<<<<<<

USD’000
- +/-3
3/ 32-
03- -32
00 /2-
+8 00-
882
GGGGGG

-- -8
GGGGGG
-+ +3
-+ -0
-+ 8

2 2-

-/ .+

- 2+0
-8.0 8
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-- -8
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D FINANCIAL RISK MANAGEMENT (continued)
D3 MARKET RISK (continued)
D3.3  Exposure to interest rate risk — non trading portfolios (continued)
$ = 4 1$ 5 # 4
# 5 # # > 5
# 1$ 5 # -29 5 ” 1$
# B 4 # 4
Jan Feb Mar Apr May Jun Jul Aug Sep Oct
2009 2009 2009 2009 2009 2009 2009 2009 2009 2009
, 0.09%  0.09% 0.06% 0.07% 0.06% 0.07% 0.06% 0.04% 0.03% 0.04%
251%  244%  237% 227% 232% 2.18% 223% 225% 222% 217%
* 6.36% 6.44% 636% 632% 631% 633% 644%  650% 6.49% 6.50%
? ( & &5 ? ? " # .
-2 -2 -.2 .2 -2 -2 -2 Y R S B S )
i 1/P  12.P .138P _103P  .130P .13+P _130P  .133P .3/P 2P .128P ./ P
i --P -1L/P 0P 12+P 2-P 2P /P VP -1.8P -l-+P -42P -l /P
* 02.P 08P OW.P O0L0P 8//P 82+P 8R2.P 833P 813/P O0.P O02P 0-3P
$ L)
5 H 4 1%
5 4 5 1% 1%
B IUs$ -
1
$ 6 7
") ) 1)
5
) # = 1% # #
#
$ # # = 4 #
1
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FINANCIAL RISK MANAGEMENT (continued)
D3 MARKET RISK (continued)

D3.3  Exposure to interest rate risk — non trading portfolios (continued)

9)
#5 5 - =
31 December 31 December
2008 2009
USD 000 USD’000
-2 .38 59,371  Net interest income
-2 .38 59,371  Annualized net interest income
-3 2- 303,126  Capital
Based on 50 bps interest rate shock
30 932 ) 8.
-3 P 1.57% ) P
1-2P 0.31% ) P
Based on 100 bps interest rate shock
8-8 1,868 ) .
8l +P 3.15% ) P
.188P 0.62% ) P
Based on 200 bps interest rate shock
+.8. 3,735 ) -..
.120P 6.29% ) P
P 1.23% ) P
D3.4 Exposure to other market risks — non-trading portfolios
5 $ 5 : 5
5 #
D3.5 Exposure to currency risk
5 # 4
$ #
# 5 1
4 1
31 December 2009
Assets Liabilities Net Assets
RO’000 RO’000 RO’000
F , 176,273 208,221 (31,948)
56 - 56
%F 18,599 18,554 45
F %, 6,695 5,513 1,182
E 47 - 47
Q4 11 - 1
? C 3 - 3
136 160 (24)
) 12 - 12
68 - 68

$

Assets
RO’000

0+ 8++
- +80
+ - -
03
820

9
230/

32

31 December
2009

RO’000

22,858
22,858
116,703

359
1.57%
0.31%

719
3.15%
0.62%

1,438
6.29%
1.23%

5 $
5
4

31 December 2008

Liabilities
RO’000

1

31 December
2008

RO’000

.2/
.2/
.8 030

-13 P
1-2P

823
8l +P
.188P

-120P

Net Assets
RO’000

6-- 0-37
- +80

/

8.-

820

9

6+7

32
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D FINANCIAL RISK MANAGEMENT (continued)
D3 MARKET RISK (continued)
D3.5  Exposure to currency risk (continued)
31 December 2009 31 December 2008
Assets Liabilities Net Assets Assets Liabilities
USD’000 USD’000 USD’000  USD’000 USD’000
F . 457,852 540,834 (82,982) - 30 2+ 8+-
145 - 145 +- ./ 9
%F 48,309 48,192 117 2 - 2+/3
F %, 17,390 14,319 3,071 //- -//
E 122 - 122 8-- 9
Q4 , 29 - 29 88 9
? C 8 - 8 9 9
353 416 (63) --333 --32
) 31 - 31 -0 9
177 - 177 -t 9
$ # 5
41% # 5
9 5 4 51
% Max Apply +bp change - bp change
FCY’000 change  rate shock FCY’000 RO’000 FCY’000
549 -1.071%  +/-bp 100 554 57 544
57
Net open position (NOP) 34.747%

NOP of 34. 746% as on 31 December 2009 is effected by the +/- bp change as shown above.

P& 5
( C:...
~.+0 -13-8P R
- 6" 7
- +2133P + ., -..2 5
$ " 5 + .
5 4 #
4 #
Pl% F ., %, #
F ., # # 5

R
( C-...
- 8/

R9
-../
4

1%

- 3/
GGGGGG
- 3/
<<<<<<
+212/P

4 #1

F .1

9
( Cs...

/ +

54

#5

Net Assets
USD’000

68233 7
+-_/

0o/+
8--

88

9

637

-0

-+

RO’000

56
56

34.745%

- 4=
GGGGG
- 4=
<<<<<
+2108P
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FINANCIAL RISK MANAGEMENT (continued)

D4 OPERATIONAL RISK
5
5
5 1
= vy
5
1$
4 5
$ 5 5 #
4
4
L]
. 4
[ )
. 4
b ’
. 4 5
[ )
[ )
. , # 5
e %
e %
. 4
4
) # 4
#
& 5
( 4 &
» 1
D5 CAPITAL MANAGEMENT
D5.1 Regulatory capital
$ =
)
94 1%
5
. # M=)*
. M 4
° M)
. M

5&

5
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D FINANCIAL RISK MANAGEMENT (continued)

DS  CAPITAL MANAGEMENT (continued)

D5.1 Regulatory capital (continued)

$ : 5 5
. $ 4 5

# # % 7 #

a 5 v
5 5 1
o $ - 4 5 #
# # > 5
. $ + 4 4
= 1
B 1$ # #
L 5 - L
5 8 1%
4 5 - 1
# 5 #
5 1
>
# 5 #
1%
9 #
#
1$ # =
4 4
5 5 1% # 5
5 5 1$ #
5 1

$ 5 4

94

64
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D FINANCIAL RISK MANAGEMENT (continued)

D5  CAPITAL MANAGEMENT (continued)

D5.1 Regulatory capital (continued)

$
4
31 December
2008

USD 000

-8/3 .
/0

6 - ++27
6 -2+7
6/0/7

GGGGGG
-/00
GGGGGG

- 240

9
GGGGGG
- 240
GGGGGG
-3 2-
GGGGGG

/ +008
20+ +
GGGGGG

GGGGGG

+13-P
-1 2P
$

DS.2 Capital allocation

31 December
2009

USD’000
259,740
6,579
6,416
(80)

(80)
272,575
29,439
1,112
30,551

303,126

2,213,182

141,873

2,355,055

12.87%

11.57%

Tier I capital
5
* #

$

Tier 2 capital

) 4
( #

$

Total regulatory capital

Risk-weighted assets

$ 94

Capital adequacy ratio

$ 5

94

1$

)

31 December
2009

RO’000
100,000
2,533
2,470
31
31
104,941
11,334
428
11,762
116,703

852,075
54,621

906,696

12.87%

11.57%

#5 4

31 December
2008

RO’000

3+

6 38.7

6 /7

6+3+7

GGGGGG
/0

GGGGGG

/ 80-
9

GGGGGG
/ 80-

GGGGGG
.8030

GGGGGG

3+0 30

++- -

GGGGGG
33. ..+

GGGGGG

+13-P

-1 2P
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D FINANCIAL RISK MANAGEMENT (continued)
D6 SEGMENTAL INFORMATION
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D FINANCIAL RISK MANAGEMENT (continued)

D6 SEGMENTAL INFORMATION

4
31 December 2009
Retail Wholesale

banking banking  Corporate Total

RO’000 RO’000 RO’000 RO’000
- 10,130 10,972 1,756 22,858
3,926 2,371 24) 6,273
(6,513) (3,690) - (10,203)
(4,854) (560) - (5,414)
) (1,354) (244) - (1,598)
Operating profit/ (loss) 1,335 8,849 1,732 11,916
) # - (86) - (86)
) 4 - - (2,056) (2,056)
# (635) (€2)) - (666)
Segment profit/(loss) for the year 700 8,732 (324) 9,108
Income tax expense - - (1,086) (1,086)
700 8,732 (1,410) 8,022
Segment assets 357,711 490,763 176,136 1,024,610
Segment liabilities 134,005 698,444 192,161 1,024,610

31 December 2009
Retail Wholesale

banking banking Corporate Total

usp’o00 USD’000 USD’000 USD’000

- 26,311 28,499 4,561 59,371
10,198 6,158 (62) 16,294
(16,917) (9,584) - (26,501)
(12,607) (1,455) - (14,062)
» 3,517 (634) - 4,151)
Operating profit/ (loss) 3,468 22,984 4,499 30,951
) # - (222) - (222)
) 4 - - (5,341) (5,341)
# (1,649) (81) - (1,730)
Segment profit/(loss) for the year 1,819 22,681 (842) 23,658
Income tax expense - - (2,821) (2,821)
1,819 22,681 (3,663) 20,837
Segment assets 929,119 1,274,709 457,495 2,661,323
Segment liabilities 348,065 1,814,140 499,118 2,661,323

Retail
banking

RO’000

30/
820

6 3327
6+ -07
63227
GGGGGG
22

9

9

6 207
<<<<<<
+.-

9
GGGGGG
+.-
<<<<<<
+-/800
2. 43
<<<<<<

Retail

banking
USD 000

/3/.
8 ——+

6 - .7
62 2//7
6- . 37
GGGGGG
083

9

9

6 2+7
<<<<<<
3

9
GGGGGG
3
<<<<<<
280. 0

03 222
<<<<<<

31 December 2008

Wholesale

banking  Corporate

RO’000

+ /.
.8/

6--27
6 .087
6- +7
GGGGGC
00.

9

9

68-7
<<<<<<
0.2

9
GGGGGC
0.2
<<<<<<
8++8
00- 33
<<<<<<

RO’000

9

9
GGGGGG
9

6- +227

68 8/7

9
<<<<<<
638 37
+3+
GGGGGG
63 37
<<<<<<
9

9
<<<<<<

31 December 2008

Wholesale

banking  Corporate

USD’000

2-28
- 38

68 /-87

6- 3007

60+ 7

GGGGGG
3

9

9

6 +87

<<<<<<

83/

9

GGGGGG

83/

<<<<<<
+++ 40
3- 7/

<<<<<<

USD’000

9

9

9
GGGGGG
9

60 -.+7
6+ ..7
9
<< <L <L
6 /0.47
/0/
GGGGGG
620+ 7
<< <L <L
9

9
<<<<<<

Total
RO’000
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6- +227
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<< <<<<
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+3+
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<< <L <<<

Total
USD’000
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